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Question 1 0 out of 1 points

When comparing entity financial ratios with industry ratios:

ﬁ Selected (x) the trend of entity ratios should be compared to the current year's industry ratio.
Answer.
Answers: it should be assumed that the data result from the consistent application of alternative

accounting methods.

& relative values at a point in time may not be significant.

the trend of entity ratios should be compared to the current year's industry ratio.
entity ratios should not be compared with industry ratios.

Response Feedback: That's not correct




